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1. Consolidated Financial Results for the Third Quaer of the Fiscal Year Ending February 28, 2017
(March 1, 2016 — November 30, 2016)
(1) Consolidated results of operations (cumulative) (Percentages represent year-on-year changes)

o . . Net income attributable
Net sales Operating income Ordinary incom 10 owners of the parent
Million yen % Million yen % Million yen % Million yen %
Nine months ended Nov. 30, 2016 148,925 1.4 13,632 (5.0) 13,800| (5.9) 11,172 40.3
Nine months ended Nov. 30, 2011 146,814 9.8 14,347| 155.4 14,665| 146.5 7,964 | 558.1
Note: Comprehensive income Nine months ended N@yv2G@16: 8,602 million yen (down 19.2%)

Nine months ended Nov. 30, 2015: 10,647 million yéup 243.6%)

Net income per shargDiluted net income per share
Yen Yen
Nine months ended Nov. 30, 2016 23292 -
Nine months ended Nov. 30, 2015 164)09 -
Reference: EBITDA Nine months ended Nov. 30, 20169,511 million yen (down 5.1%)
Nine months ended Nov. 30, 2015: 20,5billion yen
EPS before goodwill amortization Nine months enbled. 30, 2016: 267.07 yen (up 34.6%)
Nine months ended Nov. 30, 2015: 198y

(*) For more details regarding definition, compidgaal method and other matters of these indicesga refer to the section
“Explanation of Results of Operations” on page 2.
Note: The Company conducted a 2-for-1 common sspiikon March 1, 2016. Net income per share has loalculated as if this stock
split had taken place at the beginning of FY2/16.

(2) Consolidated financial position

Total assets Net assets Equity ratio
Million yen Million yen %
As of Nov. 30, 2016 91,27y 55,434 60.7
As of Feb. 29, 2016 90,454 53,282 58.9

Reference: Shareholders’ equity As of Nov. 30, 201665,434 million yen As of Feb. 29, 2016: 53,28%iom yen
2. Dividends

Dividend per share
1Q-end 20Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen
Fiscal year ended Feb. 29, 2016 - 40.00 - 90.00 130.00
Fiscal year ending Feb. 28, 2017 - 35.00 -
Fiscal year ending Feb. 28, 2017 (forec 40.00 75.00

Note: Revision to the most recently announced divitiforecast: None

Note: The Company conducted a 2-for-1 common stptikon March 1, 2016. Dividends per share forfteeal year ended February 29,
2016 are the actual amounts before the stock split.

3. Consolidated Forecast for the Fiscal Year Endingebruary 28, 2017 (March 1, 2016 — February 28, 20)
(Percentages represent year-on-year changes)

- . . Net income attributablg Net income per
Net sales Operating income Ordinary income|
to owners of the paren share
Million yen % Million yen % Million yen % Millionyen % Yen
Full year 208,900 4.4 17,000 6.2 17,300 6.9 12,000 31.5 252.09
Note: Revision to the most recently announced dategted forecast: None
Reference: EBITDA Fiscal year ending Feb. 28, 2@0dr&acast): 24,900 million yen (up 1.2%)

EPS before goodwill amortization Fiscal year endief. 28, 2017 (forecast): 298.30 yen (up 27.5%)



* Notes

(1) Changes in significant subsidiaries duringpkeod (changes in specified subsidiaries resultinchanges in
scope of consolidation): Yes
Newly added: - Excluded: 1 (ADASTRIA SINGAPORE PTHD.)
Note: Please refer to the section “2. Matters Reléd Summary Information (Notes), (1) ChangesigmiBcant Subsidiaries
during the Period” on page 3 for further informatio

(2) Application of special accounting methods foegenting quarterly consolidated financial statetsieone

(3) Changes in accounting policies and accountiagel estimates, and restatements
1) Changes in accounting policies due to revisinreccounting standards, others: Yes
2) Changes in accounting policies other than 1yabNone
3) Changes in accounting-based estimates: None

4) Restatements: None
Note: Please refer to the section “2. Matters Relab Summary Information (Notes), (3) Changesdedunting Policies
and Accounting-based Estimates, and Restatementpage 4 for further information.

(4) Number of outstanding shares (common stock)
1) Number of shares outstanding at the end of ¢éneg (including treasury shares)

As of Nov. 30, 2016: 48,800,000 shares As of P8H2016: 48,800,000 shares
2) Number of treasury shares at the end of thegeri
As of Nov. 30, 2016: 1,756,545 shares As of Féb2P16: 643,396 shares

3) Average number of shares outstanding duringénmd
Nine months ended Nov. 30, 2016: 47,968,327 sharesNine months ended Nov. 30, 2015: 48,539,369 shares

Note: The Company conducted a 2-for-1 common ssptikon March 1, 2016. Number of outstanding skdcemmon stock)
has beemralculatedas if this stock split had taken place at the ieigig of FY2/16.

Note: Numbers of treasury shares include the Conipatgck held by the Stock Compensation EmployeekSOwnership
Plan (ESOP) Trust and the Board Incentive Plan)BHast (555,900 shares as of Nov. 30, 2016).

Note 1: Indication of quarterly review procedureplementation status

The current quarterly financial statements are gptechfrom quarterly review procedures based orfFthancial
Instruments and Exchange Act. At the time of disale, the review procedures for these quartergnfonal statements
have not been completed.

Note 2: Cautionary statement with respect to fodalaoking statements

Forward-looking statements in this report are basedurrently available information and certainuasptions judged to be
reasonable. Actual results may differ significarfilgm these forecasts for a number of factors. $de@fer to the section
“Explanation of Consolidated Forecast and Othemfod-looking Statements” on page 3 regarding prditmms or other

related matters for the forecast shown above.

Reference: Summary of Non-consolidated Forecast

Non-consolidated Forecast for the Fiscal Year Endip February 28, 2017 (March 1, 2016 — February 28027)
(Percentages represent year-on-year changes)

Net sales Operating income Ordinary income Nedrime Net income per share
Million yen % Million yen % Million yen % Million yen % Yen
Full year 196,700 4.7 16,400 6.7 16,300 5.4 11,200| 34.3 235.28

Note: Revision to the most recently announced namsolidated forecast: None
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations

In the first nine months of the current fiscal yéslarch 1-November 30, 2016), the Japanese econaltingugh
held down somewhat by sluggish corporate earning$ @apital expenditures, continued to recover sjowl
thanks to government stimulus measures. Consunmardépg in Japan stayed generally firm due to imprbv
consumer sentiment reflecting the gradual incréaseal total wage income.

Regarding the store network, we opened 77 stomedu@ing five overseas), and closed 33 (includimgen
overseas), resulting in a total network of 1,368 e$ (including 102 overseas) at the end of Noveraba6.

The gross profit margin was almost flat year onryata58.7%, 0.1 percentage point higher than oree garlier.
Further progress in cost control more than off$et éffect of the increase in price discounts durting late
summer and early fall season.

The ratio of selling, general and administrativ&s€A expenses) to sales increased 0.8 percentage froim
one year earlier to 49.6% mainly due to the sulisthexpenditures and investments to build a sobase for
growth, namely, preparations for launching new bsaand businesses and preliminary studies aboutdpty
the computer system and value chain process. A&sutr the operating margin decreased 0.6 percergamt to
9.2%.

There was @ain on sales of investment securities of 3,763iomlyen as extraordinary income. Extraordinary
losses of 85 million yen for damage caused by tipeilA22016 earthquake in Kumamoto prefecture werso al
posted.

As a result, consolidated net sales in the firsieninonths increased 1.4% year-on-year to 148,92%mien,
operating income decreased 5.0% to 13,632 millien, yrdinary income decreased 5.9% to 13,800 millien,
and net income attributable to owners of the pairereased 40.3% to 11,172 million yen.

Earnings before interest, taxes, depreciation andrézation (EBITDA) decreased 5.1% to 19,511 oitliyen
and earnings per share (EPS) before goodwill ametitin rose 34.6% to 267.07 yen. (*)

(*) Amortization of goodwill that mainly resulteaddm the consolidation of TRINITY ARTS INC. (subsexquily
absorbed by the Company) has caused large dedlineperating income and all subsequent categories o
profits since the fiscal year that ended on Felyruz8, 2014. Since goodwill amortization is not asita
expense, this amortization created a large gap dmiwchanges in cash flows and changes at all Iefels
profits starting with operating income. Furthermommmparisons with foreign companies are difficult
because of differences in accounting standardediidual countries for recording goodwill amortiicm. As
a result, we are newly announcing EBITDA and EP%tee goodwill amortization as reference financial
indicators.

EBITDA
Operating income + Depreciation + Amortization obgdwill (SG&A expenses)
EPS before goodwill amortization

(Net income attributable to owners of the paredmortization of goodwill (SG&A expenses, and
extraordinary losses) + Impairment losses (goodwilAverage number of shares outstanding durirgy th
period
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(2) Explanation of Financial Position

Total assets increased 823 million yen from as effrbary 29, 2016 to 91,277 million yen as of NovemB0,
2016. This was mainly due to increases in notes aocbunts receivable-trade of 6,404 million yen and
inventories of 5,667 million yen, while there wedecreases in cash and deposits of 8,799 million gmah
investment securities of 2,948 million yen.

Liabilities decreased 1,328 million yen to 35,84Blion yen. This was mainly due to decreases of38,illion
yen in electronically recorded obligations-opergtand 1,034 million yen in provision for bonusedjile there
was an increase in accounts payable-other of 1n&0®n yen.

Net assets increased 2,151 million yen to 55,43Wiani yen. This was mainly due to an increase d30i,
million yen in retained earnings, while there wasiacrease of 2,818 million yen in treasury shddecrease in
net assets) and a decrease of 2,587 million yemalimation difference on available-for-sale secesti

(3) Explanation of Consolidated Forecast and OtheForward-looking Statements

There are no revisions to the consolidated forefrasthe current fiscal year that was announcedseptember
30, 2016.

Reference: Explanation of Non-consolidated ForeaastOther Forward-looking Statements

There are no revisions to the non-consolidated cfase for the current fiscal year that was announced
September 30, 2016.

2. Matters Related to Summary Information (Notes)
(1) Changes in Significant Subsidiaries during théeriod

ADASTRIA SINGAPORE PTE. LTD. was excluded from theope of consolidation in the second quarter of the
current fiscal year, because of the completiont®fiquidation.

ALICIA CO., LTD., a newly established subsidiary svaacluded in the scope of consolidation, and pesjhc.,
a newly established joint venture company becamecarity-method affiliate. These two companies, hesvedo
not qualify as specified subsidiaries.

(2) Application of Special Accounting Methods for Pesenting Quarterly Consolidated Financial Statemets

Not applicable.
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(3) Changes in Accounting Policies and Accountingased Estimates, and Restatements
Application of the accounting standards for bussnesmbinations

The Company has adopted the “Accounting StandardBisiness Combinations” (Accounting Standards BHoar
of Japan (ASBJ) Statement No. 21, issued on SemerhB, 2013), “Accounting Standard for Consolidated
Financial Statements” (ASBJ Statement No. 22, idsaa September 13, 2013), “Accounting Standard for
Business Divestitures” (ASBJ Statement No. 7, idsoe September 13, 2013), etc. from the first cpraof the
current fiscal year. Accordingly, difference arigifirom changes in the Company’s ownership interests
subsidiaries in cases where control is retainedetognized in capital surplus, and the acquisitomsts in
connection with business combinations are recoghiae expenses in the fiscal year in which theyearis
Regarding business combinations that take placer@&iter the beginning of the first quarter of therent fiscal
year, the Company has revised the method to reflagewed allocation of the acquisition costs augsfrom
determination of the provisional accounting treatin@n the quarterly consolidated financial statete¢a which
the date of the business combination belongs. Iditad, the minority interests item has been rendme
non-controlling interests. For consistency withshehanges, the consolidated financial statememtthe first
nine months of the previous fiscal year and theviores fiscal year have been revised.

The Company has adopted these accounting standstdsfrom the beginning of the first quarter oé tburrent
fiscal year, in accordance with the transitionat@mting treatments set forth in Article 58-2 (4f) the
Accounting Standard for Business Combinations, d&ti44-5 (4) of the Accounting Standard for Condated
Financial Statements, and Article 57-4 (4) of theedunting Standard for Business Divestitures.

The effect of this change on the quarterly consdbd financial statements for the first nine months
insignificant.

Change in depreciation method of property, plamt aquipment

Following tax law revisions, the Company has addptiee “Practical Solution on a Change in Depreoiati
Method due to Tax Reform 2016” (ASBJ Practical kssiask Force (PITF) No. 32, issued on June 17, P016
from the first quarter of the current fiscal yeand changed the depreciation method for faciliaétsched to
buildings and structures acquired on or after Aprie016, from the declining-balance method togtraight-line
method.

The effect of this change on the quarterly consdbd financial statements for the first nine montks
insignificant.
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(4) Additional Information
Transactions of delivering the Company’s own sttlkemployees, etc. through trusts

The Company has established a Stock Compensatioplogae Stock Ownership Plan (ESOP) Trust as an
incentive plan for the purpose of reinforcing tlmmmitment of executive officers (excluding execatiefficers
who are directors) and senior management officersontribute to medium and long-term growth in sadad
earnings as well as corporate value.

(1) Summary of the plan

The Company established this trust by making a payno the trust for the acquisition of the Comparstock.
The trust beneficiaries are all eligible executiéicers and senior management officers. In accocdawith
rules for the distribution of stock, eligible exe¢ime officers and managers are awarded certain murabpoints
based on their positions and individual performanealuation and the results of operations. Theséviduals
can then receive the Company’s stock based on tlrabar of points. The executive officers and senior
management officers make no payments because timp&@ut/’s contributions to the trust cover the entiost of
purchasing the Company’s stock through trust actoun

(2) The Company’s stock held by the trust account

The Company’s stock held by the trust account iduidled in net assets as treasury shares at boale val
(excluding associated expenses). The number ofeshafr the Company’s stock held by the trust accoums
412,500 shares with a book value of 1,348 milli@m ys of November 30, 2016.

Stock compensation plan for directors based onltesfioperations

The Company has established a Board Incentive @) Trust as the stock compensation plan basedhen
results of company operations for the purpose aifoecing the commitment of directors (excludingtside
directors and directors who are not residents padato contribute to medium and long-term growtlsales and
earnings as well as corporate value.

(1) Summary of the plan

The Company established this trust by making a payno the trust for the acquisition of the Comparstock.
The trust beneficiaries are all eligible directohs.accordance with rules for the distribution edck, eligible
directors are awarded points based on their pasitand the achievement of performance goals irigical year
to be evaluated. After three years from the begigrof applicable fiscal years, these directors #h&mn receive
the Company’s stock and cash from the disposahefGompany’s stock as compensation, based on tmbew
of points.

(2) The Company’s stock held by the trust account

The Company’s stock held by the trust account iduidled in net assets as treasury shares at boale val
(excluding associated expenses). The number ofeshafr the Company’s stock held by the trust accauas
143,400 shares with a book value of 468 million wsnof November 30, 2016.
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3. Quarterly Consolidated Financial Statements

(1) Quarterly Consolidated Balance Sheet

(Million yen)
FY2/16 Third quarter of FY2/17
(As of Feb. 29, 2016) (As of Nov. 30, 2016)
Assets
Current assets
Cash and deposits 19,460 10,660
Notes and accounts receivable-trade 7,668 14,072
Inventories 15,076 20,743
Other 3,313 3,286
Allowance for doubtful accounts (53) 97)
Total current assets 45,465 48,666
Non-current assets
Property, plant and equipment
Store interior equipment, net 6,933 7,402
Other, net 4,282 4,079
Total property, plant and equipment 11,215 11,482
Intangible assets
Goodwill 5,493 3,855
Other 1,471 1,819
Total intangible assets 6,965 5,675
Investments and other assets
Investment securities 10,231 7,283
Lease and guarantee deposits 16,622 16,915
Other 207 1,507
Allowance for doubtful accounts (253) (252)
Total investments and other assets 26,807 25,454
Total non-current assets 44,988 42,611
Total assets 90,454 91,277
Liabilities
Current liabilities
Notes and accounts payable-trade 6,768 7,642
Electronically recorded obligations-operating 9,901 8,662
Short-term loans payable 1,867 1,564
Accounts payable-other 10,331 11,535
Income taxes payable 4,368 3,853
Provision for bonuses 2,212 1,178
Other provision 412 441
Other 563 317
Total current liabilities 36,426 35,195
Non-current liabilities
Provision 94 202
Other 650 445
Total non-current liabilities 745 647
Total liabilities 37,171 35,843
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(Million yen)
FY2/16 Third quarter of FY2/17
(As of Feb. 29, 2016) (As of Nov. 30, 2016)
Net assets
Shareholders’ equity
Capital stock 2,660 2,660
Capital surplus 6,987 7,227
Retained earnings 39,709 47,010
Treasury shares (1,824) (4,643)
Total shareholders’ equity 47,533 52,255
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 5,445 2,858
Deferred gains or losses on hedges (263) 211
Foreign currency translation adjustment 567 109
Total accumulated other comprehensive income 5,749 3,179
Total net assets 53,282 55,434
Total liabilities and net assets 90,454 91,277
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(2) Quarterly Consolidated Statements of Income an€omprehensive Income
Quarterly Consolidated Statement of Income

(For the Nine-month Period)
(Million yen)

First nine months of FY2/16 First nine months of FY2/17
(Mar. 1, 2015 — Nov. 30, 2015) (Mar. 1, 2016 — Nov. 30, 2016)

Net sales 146,814 148,925
Cost of sales 60,751 61,468
Gross profit 86,063 87,456
Selling, general and administrative expenses 71,715 73,823
Operating income 14,347 13,632
Non-operating income
Dividend income 98 125
House rent income 99 84
Other 319 166
Total non-operating income 517 376

Non-operating expenses

Interest expenses 27 10
Foreign exchange losses 65 -
Loss on valuation of derivatives 4 97
Cost of lease revenue 72 69
Other 29 31
Total non-operating expenses 199 209
Ordinary income 14,665 13,800
Extraordinary income
Gain on sales of investment securities - 3,763
Gain on liquidation of subsidiaries and associates - 77
Total extraordinary income - 3,841

Extraordinary losses

Impairment loss 331 38

Loss on disaster - 85

Loss (_)n sales of shares of subsidiaries and 173 i

associates

Loss on liquidation of subsidiaries and associates - 10

Total extraordinary losses 505 134
Net income before income taxes 14,159 17,507
Income taxes-current 6,124 6,592
Income taxes-deferred 70 (257)
Total income taxes 6,195 6,334
Net income 7,964 11,172
Net income attributable to owners of the parent 64,9 11,172
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Quarterly Consolidated Statement of Comprehensivericome

(For the Nine-month Period)
(Million yen)

First nine months of FY2/16 First nine months of FY2/17
(Mar. 1, 2015 — Nov. 30, 2015) (Mar. 1, 2016 — Nov. 30, 2016)

Net income 7,964 11,172
Other comprehensive income
Valuation difference on available-for-sale

securities 3,091 (2.587)

Deferred gains or losses on hedges (265) 474

Foreign currency translation adjustment (143) (457)

Total other comprehensive income 2,682 (2,570)
Comprehensive income 10,647 8,602
Comprehensive income attributable to

Comprehensive income attributable to owners of 10,647 8,602

the parent
Comprehensive income attributable to
non-controlling interests
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(3) Notes to Quarterly Consolidated Financial Statments
Going Concern Assumption

Not applicable.

Significant Changes in Shareholders’ Equity

The Company has purchased 1,108,000 shares ofvitsshares following the resolution approved at Board
of Directors meeting held on September 30, 2016inMafor this reason, treasury shares increase® 318
million yen during the first nine months of thed# year to 4,643 million yen at the end of thedhjuarter.

- 10 -
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4, Supplementary Information

(1) Number of Stores

Number of stores

Store format / region As of Feb. 29, First nine months of FY2/17 As of Nov. 30,

2016 Opened | Rebrandefl Closed /Ic?:é?::se 2016
GLOBAL WORK 184 10 - 2) 8 192
LOWRYS FARM 157 3) (6) (5) 152
niko and ... 123 9 - (2) 7 130
STUDIO CLIP 171 11 - - 11 182
LEPSIM (Note 3) 130 - - 6 136
JEANASIS 83 - 4) Q) 82
RAGEBLUE 59 3 - Q) 2 61
HEATHER 67 6 9 2) 13 80
Others 246 20 (6) 9) 5 251
Total (Adastria) 1,220 72 - (26) 46 1,266
Hong Kong 27 - - 1) 1) 26
China 40 4 - (5) 1) 39
Taiwan 27 1 - - 1 28
South Korea 10 - - 1) 1) 9
Total (Overseas) 104 5 - ) (2) 102
Total (Group) 1,324 77 - (33) 44 1,368

Notes:

1. The number of stores is categorized laygulsrand operating divisions and geographic region

2. The number of stores includes e-commerce websit other companies and e-commerce websites astAid.
3. The brand name &fEPSIM LOWRYS FARMas changed tbEPSIMin the first quarter of FY2/17.
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(2) Sales for Brands and Regions
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First nine months of FY2/17

Brand / region Sales (million yen) Composition (%) YoY change (%)
GLOBAL WORK 27,963 18.8 6.9
LOWRYS FARM 18,230 12.2 (6.3)
niko and ... 17,871 12.0 8.1
STUDIO CLIP 16,356 11.0 6.8
LEPSIM (Note 3) 11,716 7.9 3.7
JEANASIS 9,227 6.2 1.9
RAGEBLUE 6,549 4.4 (1.0)
HEATHER 5,752 3.8 (3.4)
Others 27,395 18.4 1.2

Total (Adastria) 141,064 94.7 2.6
Hong Kong 4,842 3.3 (11.8)
China 1,342 0.9 (8.3)
Taiwan 1,102 0.7 (3.5)
South Korea 573 0.4 (12.8)

Total (Overseas) 7,860 5.3 (12.0)

Total (Group) 148,925 100.0 1.4

Notes:

1. The number of stores is categorized laygulsrand operating divisions and geographic region

2. The above figures are sales to external custo@ed do not include internal sales between cadai@d

subsidiaries.

3. The brand name &EPSIM LOWRYS FARMas changed tbEPSIMin the first quarter of FY2/17.

(3) Sales for Merchandise Categories

First nine months of FY2/17

Category — — YoY change (%)
Sales (million yen) Composition (%)
Men’s apparel (bottoms, tops) 21,408 14.4 8.1
Lady’s apparel (bottoms, tops) 97,711 65.6 (0.4)
Others 29,804 20.0 3.1
Total 148,925 100.0 1.4

Notes:

1. The others category includes additienthé provision for point card certificates andeartitems.

2. The above figures are sales to external customed do not include internal sales between caotai@d

subsidiaries.

This financial report is solely a translation ofefCompany’s Kessan Tanshin (including attachmeintdapanese, which
has been prepared in accordance with accountingngples and practices generally accepted in Japé#or, the
convenience of readers who prefer an English tratsh.
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